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NIPIRON MINES LIMITED 


TO THE 
SHAREHOLDERS: 


Enclosed is our Annual Report together 
with audited financial statements covering 
the year ended December 31, 1964. 


MINING EXPLORATION ACTIVITIES 


Your Company holds a group of 36 mining 
claims located in Ossian Township, Larder 
Lake Mining Division, near the Quebec border 
north of Cheminis. Our claim group is to 
the west of the properties of North Bordulac 
Mines which has, of recent years, carried out 
a diamond drilling program designed to 
extend the known gold zone which had been 
developed underground. North Bordulac is 
giving consideration to the deepening of its 
shaft and your Company will watch these 
activities which will be of assistance to us in 
further evaluating our own claims. 


We also have two groups of 18 and 20 
claims respectively tying on to the east and 
west of the Shunsby Mines property in 
Cunningham Township, Sudbury Mining 
Division. As our Shareholders are aware, 
Nipiron is a large stockholder in the Shunsby 
Company, owning 903,900 of its shares. The 
Shunsby property itself is an_ intriguing 
copper-zinc prospect on which further geo- 
physical work and diamond drilling were 
carried out this past year. Several anomalies 
were tested and while no material of ore 
grade was encountered, each hole cut well 
mineralized material. In particular, Shunsby’s 
prior diamond drill hole No. 82, the most 
westerly one drilled to date, was deepened 
and two mineralized sections returning 
good copper assays were encountered be- 
tween 800 and 900 feet. We understand 
that additional geophysical work and dia- 
mond drilling is planned for this coming 
summer on the Shunsby property. Again, 
as in the case of our Ossian Township claims, 
we will watch and review the Shunsby de- 
velopments closely for any information which 
they may shed on our own two claim groups. 


We own 48 claims in Fripp Township some 
21 miles southwest of Timmins in an area 


which has been solidly staked by other 
operators. A great deal of work is in pro- 
gress in the district and a geophysical survey 
is presently being carried out on our property. 
If the results obtained from this survey are 
encouraging a diamond drilling contract will 
be let. 


During the past year a number of prospects 
were brought to our attention. Several were 
examined in the field but results did not, in 
our opinion, warrant further work, 


INVESTMENTS 


In this Report is a list of our securities held 
at year end. Since that time our Denison 
holdings have been enlarged to 25,000 
shares and our bank loan increased. Over 
the years your present management has fol- 
lowed a practice of employing a part of our 
working capital to invest in other mining com- 
panies. As regards our investment in com- 
panies like R. J. Jowsey Mining Company 
Limited this policy enables us to thus diversity 
our own explorational activities as a share- 
holder or part owner of these companies; in 
the case of Denison Mines Limited we not only 
receive a return on our investment in the form 
of dividends, but our investment in this com- 
pany has resulted in substantial capital ap- 
preciations for Nipiron. 


AEROFALLS MILLS LIMITED 


Some years ago your Company purchased 
49,394 shares of Aerofall Mills Limited at a 
price of $2.00 per share thus acquiring some 
8.5% of its outstanding share capital. About 
two years ago Aerofall installed 6 large mills 
at the Carroll Lake Project in Quebec of the 
lron Ore Company of Canada and we under- 
stand that these mills have been operating 
most satisfactorily. Recently an announce- 
ment was made of a contract negotiated be- 
tween Aerofall and the Hanna Mining Com- 
pany of Cleveland calling for the installation 
of 11 large mills at a contract price in excess 
of $10,000,000. This transaction was re- 
ported upon in the March 11th issue of The 
Northern Miner, and for the information of 
our Stockholders we obtained copies of this 
article which we are enclosing. Your Directors 
place considerable importance on this invest- 


ment which was made in the shares of Aero- 
fall Mills, and we feel that these shares will 
become an increasingly important part of our 
investment account in the years to come. 


ANNUAL GENERAL MEETING 


As our Shareholders are aware an “undis- 
closed Canadian Principal’ through Montreal 
Trust Company has made an offer to purchase 
500,000 shares of Nipiron at 30¢ per share. 
On March 16th, 1965, your Company issued 
a letter to Shareholders in an endeavour to 
provide them with information concerning the 
status of your Company. Immediately after 
the issuance of that letter the preparation and 
printing of this Annual Report was begun in 
order that it might be in our Shareholders’ 
hands at the earliest possible moment. As at 
the time of preparing this Annual Report for 
our Shareholders we still have no indication 
as to the identity of the “undisclosed Cana- 
dian Principal’. Since a previous offer was 
made by an “undisclosed Canadian Prin- 
cipal” to your management to purchase their 
shares and at the same time to take over 
control of your Board of Directors, we can 
only conclude that the “undisclosed Cana- 
dian Principal” referred to in the letter of 
Montreal Trust Company plans to try to take 
over control of your Board of Directors at 
the forthcoming Annual General Meeting of 
Shareholders. Your present Directors feel it 
their duty to oppose any such move on the 
part of the “undisclosed Canadian Principal” 
and accordingly request your support at the 
forthcoming Annual Meeting to be held in 
Toronto on April 14th, 1965. 


We hope to see you at this Meeting, but 
realize that many of our Stockholders cannot 
attend. If you are unable to be present would 
you please sign the enclosed Proxy form and 
mail it in the enclosed addressed and 
stamped envelope. Your co-operation in 
doing this immediately is greatly appreciated. 


Respectfully submitted, 
On Behalf of the Board, 


Toronto, Ontario, ESO VVSE 


March 23rd, 1965. 


CURRENT ASSETS 


Cash fos 0 eS eee eee 


ASSETS 


SHARES IN OTHER COMPANIES, see schedule: 
Listed mining shares at cost (quoted market value $449,237) 
Other mining shares at cost, less amounts written off 


Ofher shares ‘ofecostinle ee 


Less allowance for decline in value 


DEBENTURES 


6% Mattagami Lake Mines Limited, at cost (quoted market value $1,110) 


MINING CLAIMS 


Unpatented mining claims at nominal value 


OTHER ASSETS AND DEFERRED CHARGES 


Prospecting equipment ____.._. 
Office furniture and fixtures 
Prepaid. expenses(ht Je i ee 


Exploration expenditures deferred 


To the Shareholders of 
Nipiron Mines Limited: 


NIPIRON M 


(Incorporated under the 


BALANCE SHEE 


$ 500.84 
1,000.00 


188,835.83 
61,806.16 
98,788.00 


349,429.99 
75,000.00 


1,795.08 
1,488.16 
305.00 


9,535.75 


$ 1,500.84 


274,429.99 


780.00 


1.00 


13,123.99 


$289,835.82 


AUDI 


We have examined the balance sheet of Nipiron Mines Limited as at December 31, 1964 
examination included a general review of the accounting procedures and such tests of accounting 


In our opinion the accompanying balance sheet and statements of income, exploration 
and the results of its operations for the year then ended, in accordance with generally accepted « 


Toronto, Canada, 
February 4, 1965. 


ES LIMITED 


the Province of Ontario) 


ecember 31, 1964 


LIABILITIES 
CURRENT LIABILITIES 


Da OCTIN ee COCR AME Reece nie aah $ 31,000.00 
PVC COUIS OO VCO e we. Mumbai Seb a I tl Bd 34.23 $ 31,034.23 


SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized — 5,000,000 shares of $1 each 


Issued part MU OU suSHCOeS eee, ee 2,100,005.00 
es aesGCAM ici S Ol Gare oii ee ey Oe Na Ee) Yat 2 Oe A 1,669,500.00 
430,505.00 


De CUCICIGIICH M w amet etc ee ene Pk cad aN oe kl kd ks 171,703.41 258,801.59 
Approved on behalf of the Board: 


J. L. JOWSEY, Director. 


H. T. HURLEY, Director. 


$289,835.82 


>ORT 


atements of income, exploration expenditures deferred and deficit for the year then ended. Our 
d other supporting evidence as we considered necessary in the circumstances. 


; deferred and deficit present fairly the financial position of the company as at December 31, 1964 
rinciples applied on a basis consistent with that of the preceding year. 


GUNN, ROBERTS AND CO., 
Chartered Accountants. 


NIPIRON MINES LIMITED 


STATEMENT OF INCOME 


For the year ended December 31, 1964. 


Dividends received .2..22.. 2 oe ee ee gt be) et eee eee 


General Exploration Expenditures 


Engineering salary 2.0) 5 ee ee $5,000.00 
Grubstakés :22ccs. ik ee ee ee bLOS2 
Miscellaneous: 2030 8 ee ee eee 210.34 


Administrative and General Expenses 


Administrative wsculery 225 |e hen Je ee See Se 6,000.00 
Secretarial services and office salaries .0 3,150.00 
Office) and ‘corpordie expenses 20). un ee 1,446.79 
Rent ss eee Se ee a i 1,104.76 
Transfer-agent’s fees “= 2 as Se eee 396.7] 
Telephone ‘and ‘telegraph’ 2 es ee 434.07 
Audit fees) ...45.5 ae 1 ee 345.00 
Directors’ ‘fées Wh 2 00s es ce eee 125.00 
Interest expense?... 02 Ree S227 
Loss for the: year sco et A ee ee ee 


$ 6,311.86 


16,230.10 


$15,070.00 


22,541.96 


$ 7,471.96 


NIPIRON MINES LIMITED 


STATEMENT OF EXPLORATION EXPENDITURES DEFERRED 


For the year ended December 31, 1964 


Larder Lake area, Ontario 
Diakingvancetecorang saat eewes SEE ee! ese eM Mae ea $ 225.00 
SURI ep lOl colin we mores cree AL ae ements Pte Ee 50.00 


Sudbury area, Ontario 
SC MIn MOU CCONGING) 2 oo en wate Yee ee Ae eth 619.00 


SBIOCeSS <p lO tony mete ee ee ee ee 287.10 
Porcupine area, Ontario 

Seid Cnemtecoraing mee ss ee te ee SiN ee ewe ae A 3,278.50 

STRONY CO) ola eV BI GA TOLD fe Sh Or pet aE ca OR oe Oa 4,591.15 
Be eo reetOpsine: vei mentees oe le Ah 
Balance January 1, 1964 

Expiononon expendiuresudetened 22 ee Ce 557.48 

Larder Lake’ area, staking’ andyrecording claims 220 485.00 
Deaucr amounts written ol fo;deficit... A) a Be Sah ln 
Balance deferred at December 31, 1964 

STATEMENT OF DEFICIT 
For the year ended December 31, 1964 

eH Crates lhe leliyer sia gS alerts! CAG aGS. SWE NUS T 27 ca Bs oe ce 
Add 

TCSP Golgate Roel ieee 2 ia TANG Saat ae ee $ 7,471.96 

Amounts written off on abandonment of mining claims, Thunder Bay 

area, Ontario: 
Gia for Kelle ties, oats Ok ee he UATE Ree SUE ee Weal ER eee ee $ 240.00 
Exploronongexpendiures = 05 2 2 557.48 797.48 

Deduct 

PrOnin Gia sClicr ChASeCUNITICR en aoe eee ore ce 72,385.36 

Allowance for decline in value of shares no longer required -.......------------- 75,000.00 
Relea nis sc Omori OAC a see Bele eee See 


$4275.00 
906.10 


7 869.65 


9,050.75 


1,042.48 


10,093.23 
557.48 


S ROSG75 


$310,819.33 


8,269.44 


319,088.77 


147,385.36 


$171,703.41 


NIPIRON MINES LIMITED 


SHARES IN OTHER COMPANIES 
December 31, 1964 


LISTED MINING SHARES 


Quoted 

Market Value 

§2,500 Atlin-Ruftner dMines: (BVC.) Limited, 225.2 yo eee $3412 
15,000 Denison Mines Limited*4 220.0 00 ee ee 322,500 
188,000 R..J. Jowsey Mining Company Limited: i200 eee eee 112,800 
200 Mattagami. Lake Mines: Limited 222) 2 oe ee 4,125 
80,000 South Dufault Mines Limited’ 2.0 eee 6,400 
$ 449,237 


OTHER MINING SHARES 


19,290 Blind River Uranium Mines Limited (including 14,950 shares in escrow) 
67,500 Duncan Range Iron Mines Limited (including 60,750 shares in escrow) 
10,000 Grasset Lake Mines Limited 
20,000 Here Fault Copper Limited 


7,848 Lyndhurst Mining Company Limited (in escrow) 0 0) 
39,861 Nickel Valley Copper Mines Limited U ytgoe, 
903,900 Shunsby Mines Limited > t/ DO BP i 
49,990 Twin Mountain Uranium Mines Limited (in escrow) OE Se 
OTHER SHARES si) OK 
49,394 Aerofall Mills Limited | ? / i) di 
jai | 
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